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THE SITUATION 


A further decline in the general level of indus- 
] 
i 


trial activity in New England occurred during 
August, making the fifth consecutive month of de- 
clining activity, when allowances had been, made 
for the customary seasonal changes. In reviewing 
the first eight months of 1930, it becomes evident 
that a business depression of serious proportions 
has been experienced, in which production, dis- 
tribution, and consumer purchasing power have 
been substantially cur- 
tailed. all 
the principal industries 


eh? 
Practically 


o_JAN. FEB. MAR. APR. MAY 


in New England have 
been affected by the de- 
pression, and during the 
last three months retail 
distribution has been at 
lewer levels than in this 
De- 
clining price levels may 
partially the 


sales 


period a year ago. 


explain 
smaller retail 
value in the aggregate, 
but in part the decline 


SALES OF NEW AUTOMOBILES 
NEW ENGLAND 


JUN 


stantially less than in August, 1929, increased 
over July, and in the first eight months of this 
year was approximately 14 per cent less than in 
the corresponding period a year ago. 


5 


In August 
the total value of new building contracts awarded 
in New England was about 16 per cent less than 
in August, 1929, and was nearly 10 per cent below 
the July total. The volume (square feet) of 
residential building, as_ well that 


and 


as of com- 


industrial 
building, in August in 


ie De aoe bra mercial 


this district was only 


JUL AUG_ SEP 


about one-half as much 
as in the average month 
for the three-year pe- 
riod, 1923-24-25. Em- 
ployment in New Eng- 
land during August was 
reported to 

creased over July, but 
in 


have in- 
most instances the 
improvement has been 
less than is seasonally 


expected; consequently, 





; 3 . 
is due to the fact that 
During the first quarter 
prev 
have taken plac 


retail distribution is at « 


f any 


in recent mor 


present going through a 
liquidation period simi- pens 
lar to that which has been evident in production 
since the first of the year. Textile activity in 
this district, as well as in the entire country, 
was further curtailed in August, and cotton 
consumption in New England mills during each 
of the last three months has been in the small- 
est volume recorded in the past 11 years. Con- 
sumption of raw wocl in New England increased in 
August over July, but by less than is usual between 
these months. Silk machinery activity dropped 
abruptly both between June and July and again 
between July and August. New England boot 
and shoe production in August, although sub- 


f this year new car sales \ 
us year except 1929. s 


first eight months of this year is only slight 
Direct Mail Servi 


there the lowest 


call for workers in three 


was 


New England states in 

August that has existed 
Sales of reporting stores in August 
were less than in the previous year in each of the 
New England states, and a smaller volume likewise 
was reported in the first eight months of this year 
as compared with the similar period in 1929. Pre- 
liminary reports indicate that Boston retail trade 
in the first three weeks of September was approx- 
imately 10 per cent less than a year ago, with a 
smaller sales volume reported in most departments 
or lines of merchandise. ‘The percentage of regu- 
lar accounts outstanding at the first of August 
which were collected during August by New Eng- 
land reporting department stores was sub- 
stantially smaller in 1930 than in any recent year, 


since the war. 
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MONEY AND BANKING 


The seasonal firming in Boston money rates, 
which usually commences early in August, con- 
tinuing with minor interruptions until about 


Christmas time, has not been noted thus far this 
year. Commercial money is available at the 
banks to customers with satisfactory balances at 
the lowest rates recorded at any time 
years, such customers finding little difficulty in 
obtaining funds at rates ranging from 334 to 
four per cent, occasionally an exceptional loan 
being made at as low as 3% per cent. 


in recent 


Similarly, 
loans secured by stocks and bonds now command 
rates ranging from three to 31% per cent in the 
case of brokers’ quick call loans, and up to five 
per cent for customers’ 


collateral. 


time loans secured by 


This extreme ease in the money situation is also 
evidenced in the open market, where 90-day 
acceptances can still be bought to yield only 1% 
per cent and United States Treasury Certificates 
of Indebtedness, maturing in about 90 days, may 
be purchased over the counter to yield 1.57 per 
cent. 

It is a curious characteristic of the seasonal 
tendency in New England that the fall tension on 
the member banks does not usually correspond 
with that in the rest of the country, nor with the 
period of firming money Although com- 
mercial demand in New England ordinarily ex- 
pands steadily between August and the end 
October, deposits normally 


rates. 


expa nd even more 


rapidly, which fact tends to place the member 
banks in a relatively comfortable position to 
meet the fall demands until early in November. 
During November, however, after the peak 
commercial loans has been reached, deposits con- 
tract so much more rapidly than do loans that 
banks are under pressure during November and 
December. Thus the period of autumn tension 
in New England banks ordinarily occurs in 
November and December only, whereas in the 
rest of the country this autumn tension usually 
occurs from midsummer until December. 

This year the directions of the seasonal trends 
in Boston member banks have followed the usual 
course, but their extent has been much less than 
normal. Customarily about one-half of the fall 
demands for commercial accommodation at the 
Boston member banks has been met by Septem- 
ber 20. This year the expansion in commercial 
loans during the period from August 13 to Septem- 
ber 17 amounted to only $9,000,000, as compared 
with an estimated normal expansion for similar 
periods in former years of fully twice that amount. 
Total deposits, on the other hand, have expanded 
about $17,000,000, which is approximately the 
normal amount. ‘The expansion in total deposits, 
however, which has taken place in Boston banks 
since early in August has been abnormal, in that 
it has been entirely confined to time deposits,— 
demand deposits which ordinarily expand some 
$30,000,000 during this period, showing an actual 
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During the past few months there has been relatively little change in total earning assets of the Federal Reserve Bank of Boston. 


increase has been evident, which was caused by 


A slight 


increases in holdings ‘of Government securities, more than offsetting further slight declines 


in loans to member banks. 
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decline of about $9,000,000. As a result of the 
rapid expansion in time deposits, which consider- 
ably more than counterbalanced the decline in 
demand deposits, and the fact that loans secured 
by stocks and bonds have been declining, while 
commercial loans have been expanding less than 
would ordinarily be expected at this time of year, 
banks have been purchasing securities freely in 
the open market. As a result, 
of such investments are currently 
peak which was reached in July. 
As compared with a year ago, the volume of 
commercial loans in the Boston member banks is 
more than 10 per cent under the September, 1929, 


their holdings 
close to the 


level, notwithstanding the moderate rise which 
has taken place in recent weeks. The volume of 
collateral loans, on the other hand, is slightly 


higher than a year ago, although there has been 
a decline in such loans during recent weeks. De- 
mand deposits are currently about five per cent 
lower than a year ago, and time deposits are 16 per 
cent higher, resulting in a level of total deposits 
only one per cent higher than in September, 1929. 

It is significant that the volume of time de eposits 
in Boston member banks has increased at a rate 


more than four times as fast as in mutual savings 
banks. This fact suggests that a large part of 


the expansion of time 


deposits in the member 
banks may not partake 


strictly of the character 
of savings deposits, but represents large deposits 
on the part of corporations or possibly even foreign 
deposits. The volume of savings deposits in the 
selected group of mutual savings banks which 


report monthly to the Federal Reserve Bank of 


Boston has increased both in Boston and in New 
England as a whole at a rate slightly less than 
the rate of compound interest paid during the 
year, so that it seems probable that there has been 


a small net decline in savings deposits in the mu- 
tual savings banks, and this same trend may hold 
true with respect to bona fide savings deposits 
in the savings departments of the member banks, 
notwithstanding the large increase in total time 
deposits. 

Owing to the comfortable position of the mem- 
ber banks, resulting from the rapid expansion of 
time deposits and the subnormal expansion in 
loans and discounts, the Boston member banks 
are practically out of debt to the reserve bank, and 
even the country banks are borrowing much less 
than is customary at this season of the year. 
Total bills discounted for all member banks 
throughout the First Federal Reserve District 
on September 17 amounted to less than $10,- 
000,000. Total bills and securities held by the 
Federal Reserve Bank of Boston, have 
expanded slightly since early in August, due to 
seasonal support accorded to the acceptance 
market. Holdings of bankers’ acceptances by 
the Federal Reserve Bank of Boston have in- 
creased from a low point of $17,000,000 reached 
on August 27 to about $22,000,000 on September 
17. Practically no change has occurred in the 
volume of Government securities owned. Little 
of the usual seasonal expansion in Federal reserve 
notes in circulation has been apparent thus far 
this fall in New England. Reserve deposits, on 
the other hand, have increased slightly, following 
the course of expansion of total deposits in the 
member banks. Total cash reserves, which had 
been declining since June, recently reversed that 
trend, gaining about $2,000,000 during the week 
ending September 17. As a result of this ad- 
vance, the reserve ratio of the Federal Reserve 
Bank of Boston stood at 80.5 per cent on Septem- 
ber 17. 


however, 
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The volume of collateral loans of reporting member banks at the 

middle of September in New England was at approximately the same 

level as a year ago. Those for the entire country, however, during 

September were considerably higher than in either of the two pre- 
ceding years. 
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The chart above emphasizes the abrupt decline in commercial paper 
rates within the past 12 months, dropping from a level of 644 per cent 
in October, 1929, to three per cent in September, 1930. 
Sources of data—F ederal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power :—During 
which The Electrical World has been compiling 
the index of industrial activity, as shown by the 
use of electric power in selected manufacturing 
establishments of this district, the index for 
August, when compared with that for July, has 
shown four 
which 
preceding 


the eight years in 


increases and four decreases, 
decreases occurred in the nnindiaude 
years, 1927, 1928, and 1929. While 
usually the month in which production begins to 
increase in anticipation of the autumn demand, 
August in recent years has been the low point in 
the index of industrial activity based on electric 
power This year the unadjusted 
index for August rose 4.5 per cent over that for 
July, an increase which was not reflected in the 
seasonally adjusted indexes for the consumption 
of raw cotton or wool 


consumed. 


, for silk machinery activity 
(broad looms), or for shoe production. The 
seasonally adjusted indexes for manufacturing 
activity, building construction, and carloadings 
indicated that production in New England has 
declined still farther during August to a level 
fractionally under the low point of the 1924 
recession. 

The un apc indexes of electric power con- 
sumed in eight industries show 


August in nd 


increases for 
leather and leather 
products, metal fabricating, rubber products, and 
textiles. 
ucts, 


groups, 


Three groups,—lumber and lumber prod- 
paper and ind steel and iron,—re- 
ported decreases, ik c Sanita and allied prod- 
ucts indicated no the 
electrical power 

Carloadings:—At the 
of 1930 the total carloadings cf revenue freight in 
New England amounted to 1,006,172 cars, com- 
pi ired with 1 »114,¢ 620 cars for the first six < months 


pulp, < 


change in 


consumed. 
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For the third successive mont} 1e volume of check payments in 
these 16 selected citi has been below the corresponding monthly 





ti hal of 1929, 


three of 


volume of 


close of the first half 


of 1929, a decrease of 10.2 per cent in the volume 
of freight shipped. With three weeks of the third 
quarter unfinished, the total volume of carload- 
ings for the present quarter is 361,385 cars, which 
represents a shrinkage in volume of 72,685 cars, 
a decline of 11.8 per cent. The latest weekly 
report shows that for the holiday week ended 
September 6 there was a decrease of 16.6 per cent 
in the volume of shipments. The record of total 
carloadings for the past 10 weeks, when compared 
with that for the corresponding period of a year 
ago, indicates that, while the number of cars 
loaded is showing a tendency to increase seasonal- 
ly, the weekly increases this year are smaller, 
with the result that a comparison between the two 
periods shows a declining trend in the volume of 
shipments for the present quarter. 

The monthly average of merchandise, l.c.1., and 
miscellaneous carloadings for August, while in- 
dicating a rise of some 1000 cars in the weekly 
average, increased slightly less than the usual 
seasonal amount, with the result that the adjusted 


index for August showed the lowest monthly 
volume of merchandise, |.c.l., and miscellaneous 
carloadings since January, 1923. 


Building :—The total value of new construc- 
tion contracts awarded in New England during 
August was $28,168,000, a decline of 9.8 per cent 
from the July total and 15.8 per cent lower than 
the August, 1929, value of contracts awarded. 
In the first four months of this year contract 
awards monthly increases 
until in April the total awards actually exceeded 
those of the same month last year. 
however, 


showed _ successive 
Since April, 
the total value of new contracts, with 
the exception of June, when several new resident ial 
projects were started, hi each month. As 
the presence of several large ed lucational projects 


is declined 
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Noteworthy changes occurred in four 


carried of 
in June 
awards 
imately 


the monthly total 
above that for May, the absence of these 
in August, with a shrinkage of 
$4,000,000 in the value of new educational 
building contracts during the month, broug! 
August total below that of July. Of the ctl 
four pri ncipal classes of building, residential con- 
struction showed a decline of $800,000, while 
the commercial, industrial, and public works and 
utilities classes registered of 
over $2,600,000. The adjusted index of lee 
dential building (square feet) declined 1.7 per 
cent from the July figure, and the index of new 
commercial 


contract awards 


appre xXx 


a combined increase 


a 


and industrial building declined for 
the fourth successive month to a new post-war low. 

Employment:—There was a seasonal increase 
in employment throughout New England during 
August, an improvement which, 
not as large might normally 
The index of call for workers in Massachusetts, 
Rhode Island, and Connecticut, after 
adjustment, showed that in each of these states 
the demand of employers was at the lowest point 
in the 11 years. Reports for the first two 
weeks in September show marked improvement 
in the demand for workers at the Boston Public 
Employment Office, but a decrease of five per 
cent at the Worcester office, in comparison with 
the same period in August. 

According to the Massachusetts Department of 
Labor and Industries, returns from 1076 estab- 
lishments showed, for all industries combined, 
an increase of 1.8 per cont in the number of wage- 
earners, an increase of 2.4 per cent in the aggregate 
payroll, and an increase of six-tenths of one per 
cent in the average weekly earnings per person 

August, as compared with July, 1930. 
increases were in large measure seasonal, 
ing annual and 


how ever, was 


as be expected. 


seasonal 





past 


hese 
follow- 
ions 
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showed a further seasonal 


the dosmitile: 


repo rt ing 


increase of 11.5 per cent, the combined payroll 
ncreased 21.4 per cent, and the average weekly 
earnings per person employed increased $1.89 in 
August, as compared with July. In the dyeing 
and finishing of textiles the number employed in 
the establishments reporting increased 7.4 per 


cent, with a corresponding increase in the pay- 
rolls. Returns from the silk goods mills reporting 


iS. 
showed a decrease in employment of 14.8 per cent 


and a decrease in the aggregate payroll of 4.6 
per cent, but the earnings of the remaining em- 
ployees increased $2.01. In radio apparatus there 
was a decrease of 27.3 per cent in the number em- 
ployed, a decrease of 34.6 per cent in the aggregate 


25 in the per capita earn- 
302 persons employed, as shown 
rns, 110,956, or 59.2 per cent, 


| 

I 

payroll, and a loss of $2. 
1 Of the 187, 


\ oo 
August retr 


ngs. 
DS the 
were in esta ilishincn reported as operating on 
full time, with generally full time for all employees 


The corresponding percentage for July was 59.8, 
and for June, 61.4. 

A slight increase in the numbers employed at 
the end of August, as compared with the end of 
July, was noted from reports received by the Com- 


of La 


anufacturing 


( 


Rhode Island from 215 
establishments. Twenty 
1g construction concerns and 12 other con- 


missioner ibor for 


elect ed m 
build lit 
struction concerns also reported increased num- 
bers employed in Rhode Island during the 


Municipal and 


month. 


building road construction pro- 


grams were largely responsible for the increases, 
which are also greater than in August last year. 
The 215 manufacturing plants reported 59,602 


workers employed at the end of August, compared 
with 59,100 at the end of July T his i is an increase 
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of 0.84 per cent over July. The same plants had 
75,236 employed at the end of August, 1929, or a 
20.77 for this Part-time 
schedules continued in many plants during the 
month. Although certain plants which had been 
shut down at the end of July remained closed 
during August, several resumed operations again 
during the month. Others which had_ been 
operating with curtailed forces increased the 
numbers during August, the most noticeable in- 
creases occurring in the jewelry, silk, and rubber 
industries. 

Boots and Shoes:—Total shoe production in 
New England during August was 10,040,000 pairs. 
While the increase in the volume of production 
during August was practically of normal propor- 
tions (32.2 per cent), the increase in July was not 
as large as might be seasonally.expected, with the 
result that the adjusted index of shoe production 
for this district is some 1.7 per cent below normal. 
Although shoe production in the first eight months 
of 1930 has averaged approximately 13.9 per cent 
below the output in the same months a year ago, 
production last year was 10.1 per cent above the 
1923-24-25 monthly average, so that the number 
of pairs produced this year has been of reasonably 
substantial volume, with a decline from the three- 
year average of only about 5.9 per cent in the 
past eight months. Shoe production in the first 
four months of 1930, after seasonal adjustment, 
showed steady improvement from the low point 
reached in December last year; during the next 
four months production showed alternate losses 
and gains, so that between July and August the 
adjusted index of shoe production recovered from 
a low of 88.7 per cent to a new high for 1930 of 
98.3 per cent in August. The movement in the 
volume of shoe shipments from Brockton and 
Haverhill also reflected improvement 


decrease of year. 


during 
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August. In Brockton, although there was scme 
increase in the actual number of cases shipped, the 
seasonally adjusted index for shoe shipments de- 
clined, because of the exceptionally large volume 
of shipments last month. In Haverhill, however, 
the number of cases shipped during August was 
practically twice the July volume, and about 75 
per cent more than in August, 1929. 
Textiles:—Textile activity in New England 
during August was still further depressed. The 
consumption of raw cotton for the month was the 
smallest monthly total recorded since 1919; in 
fact, during each of the past three months new 
low points have been touched. The low level for 
the cotton textile industry is also indicated by the 
declining volume of cotton receipts at five New 
England cities, the August total of 14,334 bales 
being the smallest monthly figure since July, 
1924. The stocks of raw cotton held at mills are 
the largest for August since 1927, and the number 
of active spindles declined to a new low. The 
daily average of wool consumption improved 
approximately 1.4 per cent, whereas the usual 
seasonal increase in August should be 9.6 per cent, 
with the result that the adjusted index of wool 
consumption in August showed a decline which 
was about half of the improvement noted in the 
previous two months. The decrease in activity 
in the woolen and worsted industry is shown by 
the less-than-seasonal increase in the index of 
employment in woolen and worsted goods estab- 
lishments in Massachusetts and the actual decline 
in the number employed at the end of August in 
Rhode Island woolen and worsted concerns. Silk 
machinery activity (the percentage of available 
machine hours for broad looms) has declined 
sharply in the past two months, with a percent- 
age of operations only slightly above the low 
point of March, 1922. 
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RETAIL AND WHOLESALE TRADE 

During August the volume of sales by reporting New England department stores was about seven 
per cent lower than in the same month of 1927 and 1929, but one per cent higher than in August, 1928. 
For the year to date sales of these stores, as well as of the Boston and Massachusetts groups, were in 
about the same volume as in 1928, although smaller than in 1927 and 1929. Wholesale shoe and 
grocery concerns in this district reported smaller sales, both for the month and for the first eight months, 
than in the corresponding periods of the three preceding years. 

Collections of regular accounts during August were made at a slower rate than in the same month 
of 1927, 1928, and 1929 by department stores and wholesale grocers in New England, while the whole- 
sale shoe concerns reported a rate of collections below that of August, 1927 and 1929, but somewhat 
higher than in August, 1928. 

Sales of misses’ ready-to-wear apparel during August were about equal to the volume of August 
last year and 14 and 12 per cent, respectively, larger than for the same month of 1927 and 1928. Silver- 
ware and jewelry sales showed a small increase over the total for August last year, but were below the 
figures for that month in the two preceding years. Sales of women’s and children’s gloves continued 
in larger volume, both for the month and for the year to date, than in 1927, 1928, and 1929. 


SALES CONDITIONS 
1929 = 100 


Month of August January through August 

1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores... . 99 96 100 88 98 98 100 99 
Maine Department Stores......... 88 93 100 94 91 96 100 98 
Massachusetts Department Stores........ 100 92 100 92 102 98 100 98 
New Hampshire Department Stores. 114 100 100 92 106 98 100 94 
Rhode Island Department Stores.... 95 89 100 81 99 97 100 92 
Vermont Department Stores......... 98 101 100 90 99 104 100 94 
Boston Department Stores........ 102 93 100 94 102 99 100 99 
New Haven Department Stores..... 99 96 100 87 99 99 100 96 
Providence Department Stores..... 97 90 100 81 98 97 100 92 
New England Department Stores... .. 100 92 100 93 101 98 100 98 
New England Wholesale Shoe Concerns. . 120 105 100 88 107 103 100 85 
New England Wholesale Grocery Concerns 104 99 100 84 107 103 100 95 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 


1927 1928 1929 1930 
Boston Department Stores....... peered a 45.6% 43.8% 44.3% 38.8% 
New Haven Department Stores... .. bos 47 .6 46.8 47.9 45.4 
Providence Department Stores.......... 47.5 47.0 47.9 42.0 
New England Department Stores..... oe oe 46.0 44.6 43.4 38.3 
New England Wholesale Shoe Concerns. . aes 34.7 30.3 31.4 31.3 
New England Wholesale Grocery Concerns. . . 73.5 74.2 74.9 72.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 =100 


Month of August January through August 

1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods...... cae FRG 119 100 86 125 110 100 90 
Woolen Dress Goods.......... 140 84 100 72 143 123 100 82 
Cotton Dress Goods.......... 128 120 100 80 113 108 100 94 
Silverware and Jewelry... , 108 104 100 101 102 99 100 94 
Moen’s Clothing: «2.6.04 :.. 112 108 100 85 106 104 100 93 
Men’s Furnishings........... 94 99 100 93 98 99 100 96 
BOWS) WCAE 6 506 4.-:as ote’ poet a 99 93 100 78 108 103 100 94 
Women’s Ready-to-Wear........ 99 97 100 96 107 104 100 91 
Misses’ Ready-to-Wear......... 86 88 100 100 95 97 100 98 
Juniors’ and Girls’ Ready-to-Wear. . . 71 85 100 92 78 90 100 100 
WWETIIINIOEY. 6/010, cyo oe: atevore ela udave + orate: syats 109 93 100 93 102 98 100 98 
Women’s and Children’s Gloves.... 76 64 100 134 103 99 100 111 
Corsets and Brassieres.............- 104 97 100 94 103 100 100 104 
Women’s and Children’s Hosiery... . 90 91 100 88 94 96 100 95 
Knit Underwear, including Glove Silk. . 95 90 100 82 102 99 100 89 
Silk and Muslin Underwear......... 107 106 100 89 112 104 100 95 
Women’s and Children’s Shoes.... . 109 106 100 96 100 99 100 96 


Ogi 2, 134: a em ee ; 97 86 100 84 99 95 100 96 
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Industrial production as a whole was in the same volume in August as in 
tie. contrary to the usual upward trend at this season, although there were 
seasonal increa tivity in a number of basic industries. Factory em- 
ployment payrolls declined further. The general level of commodity 
prices at wholesale, which had declined continuously for a year, remained 
unchanged between July and August, advances in price being reported for 
agricultural staples. 


3E8 in ae 


and 


certain important 





soard’s index of industrial production, which makes 
a onal variations, continued to decline in August. Produc- 
tion of automobiles, pig iron, lumber , and sugar decreased, and there was a 
reduction in the consumption of cotton and wool. In the bituminous coal 
and silk industries there was less increase than is usual at this season, while in 
steel, cement, flour, and shoes the increase was slightly more than ‘seasonal. 
During the two weeks of September, activity at steel plants increased, 
while a further reduction in output of automobiles was reported. 


The 


auowances for sea 








Caact 
nrst 


Building contract 


s awarded, as reported to the F. W. Dodge Corporation, 
were in slightly 


smaller volume during August, largely on account of reduc- 
tions in educational and industrial construction projects. Residential build- 
ing contracts continued small. During the first two weeks in September 
awards averaged about the same as in August. 


At the middle of 


the number of 


August, the latest date for which figures are oe 
iwe-earners employed in factories and the volume of factory 
payrolls we naller than in the middle of July. There were decreases in 
employment in the iron and steel and cotton textile industries and at foundries 
‘thine shops, automobile plants, and saw mills. Substantial seasonal 
ses occurred in the canning and preserving, bituminous coal mining, 
hing industries. 
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Agriculture:—September first estimates by the Department of Agriculture 
indicate a corn a“ of 1,983,000,000 bushels, about 700,000,000 bushels less 
than the five yer we average, a spring wheat crop of 240,000,000 bushels, slight- 
ly larger than last year’s unusually small crop, making the total wheat crop 
about equal to the five-year average, and a crop of oats of about the usual 
Condition of pastures on September 1 was — to be unusually 
The cotton crop is expected to be about 14,340,000 bales, nearly one- 
half million bales less than last year. 





poor. 


Distribution: —Volume of freight shipped by rail increased by slightly less 
than the usual seasonal amount during August. Sales of department stores 
were larger than in July, but continued considerably smaller than a year ago. 


Wholesale Prices: 
tural products, 
of cotton decreased. 
raw ma 1 


There were increases during August in prices of many 
especially meats, live stock, and grains, while the price 
Prices of mineral and forest products and of imported 

terials and their manufactures in general declined, with the principal 
exception of silk. The Bureau of Labor Statistics index of wholesale prices 
showed no change from the preceding month. During the first half of Sep- 
tember there were pronounced declines in prices of wheat, corn, hogs, pork, 
and rubber. Prices of cotton and woolen textiles remained fairly stable, 
while those of hides and coffee increased. 


Bank Credit:—Between August 20 and September 17 there was an increase 
in member bank holdings of investments and in their loans on securities, while 
all other loans, which include loans for commercial purposes, declined, con- 
trary to the usual seasonal trend. The volume of reserve bank credit out- 

tanding showed a growth for the period, as is usual at this season, but the 
increase was relatively small, owing to the fact that the seasonal demand 
23 currency was smaller than in other recent years, and owing to an addition 
if $15,000,000 to the country’s stock of gold. The increase was in holdings 
of acceptances, offset in part by a further decline in discounts for member 
banks to the lowest level since 1917. Money rates continued at low levels 
during August and the first half of September, and the yield on high-grade 
bonds declined further. Discount rates at the Federal Reserve Banks of 
Dallas and Minneapolis, the only banks which had maintained a four per cent 
rate, were reduced during September to 314 per cent. 





